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Part One:
World Agro-trade and Market Access

1.Why shouldn't we be pessimistic?

2.Progress of agro-trade and
market access

3.Some comments for national
cooperation



Crises in 2008

High food prices

Export control

Riots caused by tight food supplies

Conflicts even possible wars widely worried by







2008’s snow and ice storms in the South

2008,summer harvest expected.


http://hi.baidu.com/?�Ƙ��/album/item/66e8eb8699980d3167096edb.h
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High Prices of Development




3 majior reasons

e Human
e Climatic
e Astronomic
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Questions

Are these challenges,
uncertainties and
difficulties today larger
or more complicated
than ever before?

Are the agricultural
problems more severe
than those in 1994, or
in 194777










Reasons for optimism

the world today is so informative
the supply chains are so convenient

the techniques of communications and the logistics
are so advanced

the agricultural technologies are so innovative

the agricultural policies are unprecedentedly
transparent

agro-production potentials are still huge

the new round of multilateral agro-trade negotiating
seems to finish soon.
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http://asteros.yculblog.com/post.1934498.html

Desertification Control in the West




Reform in Viet Nam




Small Loans Financing
Farmers in India




Investment System Reform
in the Philippines




Progress in Korea
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Recycling Economy in Europe
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Imbalance and marginalization of most
developing countries, especially the least
developed economies




Distorted World Agro-trade
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International Agro-trade expected to slow as
the world economy cools off

 World market prices for many food crops have
risen significantly during 2007.

e Costsin 2008

e optimistic scenario




Problems Inherited from
the Uruguay Round

e The Agriculture Agreement was negotiated in the 1986—-94
Uruguay Round and is a significant first step towards fairer
competition and a less distorted sector. It includes specific
commitments by WTO member governments to improve
market access and reduce trade-distorting subsidies in
agriculture. These commitments are being implemented
over a six year period (10 years for developing countries)
that began in 1995.

e Participants have agreed to initiate negotiations for
continuing the reform process one year before the end of
the implementation period, i.e. by the end of 1999. These
talks have now been incorporated into the broader
negotiating agenda set at the 2001 Ministerial Conference
in Doha, Qatar.



Rules

Green Box Policies

Amber Policies(Aggregate Measurement of Support
, AMS)

Blue Box Policies
Technical barriers
ADA, SA8000...
FLO...

Labor protection
Animal protection



Agriculture-related International
Trade Covers Many Issues

e agro-products market access

e technical barriers

 technology transfers

e agro-trade-related investment

e aid

* tradein service

* transparency of policy-making

e |egal review

e protection of environment

e e-commerce for logistics and supply-chains
*  protection of intellectual property rights
e social accountabilities

e  fair competition rules

There is a long way to go to make the free agro-trade
fair and benefiting to the less developed areas.



Retroversion of Doha Round

March of 2000

2000 03—2003 09 Cancun
2003 09—2004 08 01 Geneva

2004 08—2007 “modalities”: market access-
domestic support and export competition,
concession formulas and concrete parameters...

2005 Hong Kong Aid for Trade Program


http://www.wto.org/english/thewto_e/minist_e/min03_e/min03_e.htm
http://www.wto.org/english/tratop_e/dda_e/dda_package_july04_e.htm
http://www.wto.org/english/thewto_e/minist_e/min05_e/min05_e.htm

2 Big Leaps in the
Development Round

* Aid for Trade work program initiated at the
Hong Kong Ministerial Conference, marked a
concrete step forward to world
developmental objective;

* and the latest revised draft “modalities” on 8
February 2008, containing formulas and
related provisions for cutting tariffs and trade-
distorting subsidies.

Distortions still remain...



Subsidies In Different Areas
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Subsidies of Developed & Developing
Members of WTO
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Technology Transfer & TRIPs

 Long time protection of intellectual property rights surely
hobbled the progress in developing countries who own the
majority of the arable land. This recent food crisis may be the
nemesis of surfeit protection or monopoly of the knowledge
and knowhow alike.

 TRIPS’ ( Art.66.2) says developed countries have to provide
incentives for their private sector and institutions, in order to
promote and encourage technology transfer to least-
developed countries. Least-developed countries have been
waiting year by year for the full implementation of the
obligations.



Aid

e Far from the commitments
e Far from needs
 Far from the donors’ capasity



4 Comments

Developed economies have more capacity and
responsibility to honor their commitments in
Aid for Trade Program.

A timely conclusion of the Doha Round would
bring long-standing benefits to all nations.

Aid for Trade work program must be
concretely implemented.

The developing areas must quicken the pace
of reforming and assimilating the assistance
from outside world.
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http://www.wuhans.com/_column/news/72290/news.aspx

Top Rules and Reform
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Global
Level

Regional
Level

Sovereign

States or
SCTs Level

Corporate
Level

International Governance

UN, IMF, WTO,WDRB,0ECD, Group8

EU, NAFTA, ASEAN,
Mercosur, SWAVAY

227/197/193/151 units

NGOs, MNCs,MNBs




Cooperation




Bilateral free trade areas
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Super-nybrid Rice and Other Sci-
tech Efforts




Part Two: China’s Agro-economy
and Trade

1:32 000 000

HIBEE (F)

I . 80
TR
0 3202k ‘
L _ e— — a3
70

L [y g 2o

20
] v
16
I
80 £l
A
FEERE LAk

— e AL —EE R L |
b 41— 3 e 2 151 L B
et L ) L B o3
AL B

90

-
s

£l

= mzl;if-&
| -’11-;|h.\'h
s PO Y
L e L
s

A i
%)
AR

78 e Cy it 1000
/4 500
! u 200
( oS
7 {200
B . Vi p 12000
R o o 4000

. [ E000
110 ) 120

PEE L RIRIE AL 1980F W AR 140000 R AR FFEFEY £H




o  arat



















S AE S G B AN
fEbfe K BBLL, (£
AP ol Bl S SPTW L G
ek

st










Reforms began in 1978:
the household contract responsibility system.
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Pose by a High Ranking Official In Hunan



Agricultural Industrialization and
Scale Agro-economy

Since 2003:six types of demonstration projects
for the industrialization of modern agro-technology




Industrialization




China’s GDP per capita ranks behind over 110 other countries,
with 80 million disabled people, with some 150 million
illiterate people and with 150 million people living under 1
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China’s Agriculture

Adgricutture —re

chnological system

gri-sideli

3rain cultivatie



China’s Agriculture

7 percent of the world's cultivated land feeds 21% of the world's
population. The agricultural tax was rescinded.

China leads the world in output of grain, cotton, oil plants, fruit,
meat, eggs, aquatic products and vegetables.

China's grain output rose four consecutive years to reach 501.5
million tons in 2007.

In 2004, grain output reached to 362 kg per capita; per capita figures
for meat (pork, beef, and mutton), milk, and aquatic products were
above world averages, reaching 44.6 kg, 17.4 kg, and 37.8 kg,
respectively. In 2007, per capita grain output reached to 400 kg.
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China’ Agro-trade

At largest importer (. BEMAAZE) .

S5th largest exporter (wi#. EE. mEk. B2
1978 6.1 billion USD

2007 78.1 billion USD

Average annual growth rate 9.2%



Increase in Outputs of Main Farm Products
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Consumer inflation jumps 10
percent in the first 4 months




Agriculture Tax Reduction
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China and World Growth 1997—2006

Real GDP growth, as % of previous year ® China ® World
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Sources: China’'s National Bureau of Statistics & IMF



New Motivation of Rural Reform




Super-nybrid Rice and Other Sci-
tech Efforts
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